PWE INDUSTRIES BERHAD

(18904-M)


	UNAUDITED RESULTS OF THE GROUP FOR THE 1ST QUARTER  ENDED 30 JUNE 2002

	
	
	
	
	
	
	
	

	The Board of Directors of PWE Industries Berhad wishes to announce the unaudited results of the Group for the First quarter ended 30 June 2002.

	
	
	
	
	
	
	
	

	CONSOLIDATED INCOME STATEMENT
	
	
	
	
	

	
	
	
	
	INDIVIDUAL QUARTER
	CUMULATIVE QUARTER

	
	
	
	
	CURRENT

YEAR

QUARTER

30/06/2002

RM'000
	PRECEDING

YEAR

QUARTER

30/06/2001

RM'000
	CURRENT

YEAR

TO DATE

30/06/2002

RM'000
	PRECEDING YEAR

CORRESPONDING

PERIOD

30/06/2001

RM'000

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	1.
	a.
	Revenue
	
	- 
	3,503
	- 
	3,503

	
	b.
	Investment income
	
	              -   
	-
	               -   
	-

	   
	c.
	Other income including interest 

   income
	
	             56
	-
	56
	-

	2.
	a.
	Profit/(loss) before finance cost,  

   depreciation and amortisation, 

   exceptional items, income tax, 

   minority interests and extraordinary 

   items
	
	         (10) 
	702
	(10)
	702

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	b.
	Finance cost
	
	               -   
	-
	               -   
	-

	
	c.
	Depreciation and amortisation
	
	              (2)
	(35)
	           (2)
	(35)

	
	d.
	Exceptional items
	
	         -   
	-
	-   
	-

	
	e.
	Profit/(loss) after interest on 

   borrowing, depreciation and 

   amortization and exceptional items 

   but before income tax, minority 

   interests and  extraordinary items
	
	(12)
	667
	          (12)
	667

	
	
	
	
	
	
	
	

	
	f.
	Share of profit and losses of associated 

   companies
	
	               -   
	-
	               -   
	-

	
	
	
	
	
	
	
	

	
	g.
	Profit/(loss) before taxation,   minority  

   interests and extraordinary items
	
	(12)
	667


	(12)
	667

	
	
	
	
	
	
	
	

	
	h.
	Income tax
	
	(18)
	-
	(18)
	-

	
	i.
	i)     Profit/(loss) after taxation before 

         deducting minority interests
	
	(30)
	667


	(30)
	667

	
	
	
	
	
	
	
	

	
	
	(ii)  Less minority interests
	
	-
	-
	-
	-

	
	j.
	Net profit/(loss) after taxation 

   attributable to members of the 

   company
	
	(30)
	667
	(30)
	667

	
	
	
	
	
	
	
	

	3.
	a.
	Earnings/(loss) per share based on 2(j) 

   above after deducting any provision 

   for preference dividends, if any :-
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	(i)   Basic (based on 42,000,000 

          ordinary  shares)      
	 (sen) 
	         (0.07) 
	1.59


	          (0.07) 
	1.59

	
	
	
	
	
	
	
	

	
	
	(ii)  Fully diluted (based on 42,000,000

              ordinary shares)
	 (sen) 
	-           
	-
	-

           
	-

	
	
	
	
	
	
	
	

	UNAUDITED CONSOLIDATED BALANCE SHEET AS AT 30 JUNE 2002


	

	
	
	
	
	 AS AT END 

  OF CURRENT  

 QUARTER 

 30/06/2002 

 RM'000 
	 AS AT PRECEDING  

 FINANCIAL  

 YEAR END 

 31/3/2002

 RM'000 

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	1.
	Fixed Assets
	
	35
	37

	2.
	Timber Rights
	
	-
	-

	
	
	
	
	35
	37

	
	
	
	
	
	

	3.
	Current Assets
	
	
	

	
	
	Trade Debtors
	
	2,551
	2,551

	
	
	Cash 
	
	83
	87

	
	
	Other Debtors
	
	8,281
	8,288

	
	
	
	
	10,915
	10,926

	4.
	Current Liabilities
	
	
	

	
	
	Trade Creditors
	
	148
	148

	
	
	Other Creditors
	
	1,722
	1,722

	
	
	Provision for Taxation
	
	454
	437

	
	
	
	
	2,324
	2,307

	5.
	Net Current Assets 
	
	8,591
	8,619

	
	
	
	
	8,626
	8,656

	6.
	Shareholders' Funds
	
	
	

	
	
	Share Capital
	
	42,000
	                          42,000 

	
	
	Reserves
	
	
	

	
	
	      Accumulated loss
	
	(33,374)
	(33,344)

	
	
	
	
	
	

	
	
	
	
	8,626
	8,656

	7.
	Net tangible assets per share
	(sen)
	20.5
	20.6


NOTES TO THE UNAUDITED RESULTS FOR THE 1ST QUARTER ENDED 30 JUNE 2002

	NOTES :

	1.
	Accounting Policies

	
	The quarterly financial statements have been prepared based on accounting policies and methods of computation consistent with those adopted in the 2000/2001 Annual Report.

	
	

	
	

	2.
	Exceptional Items

	
	There was no exceptional items in the quarterly financial statement under review.

	
	

	3.
	Extraordinary Items

	
	There was no extraordinary items in the quarterly financial statement under review.

	
	

	4.
	Taxation

	
	
	Current Quarter
	CummulativeQuarter
	

	
	
	30-06-02
	30-06-02
	

	
	
	RM
	RM
	

	
	· Current taxation
	17,879
	17,879
	

	
	· Deffered taxation
	-
	-
	

	
	· Share of tax in associated companies
	-
	-
	

	
	· In respect of prior years
	-
	-
	

	
	
	17,879
	17,879
	

	
	At company level, loss before taxation is RM12,334. The tax charge is not in confirmity with the statutory tax rate because we have provided for tax in respect of the interest income of RM55,775 for the quarter ended 30 June 2002.
	

	
	

	5.
	Profit on sale of Investments and/or Properties

	
	There were no profits on sale of unquoted investments and/or properties during the current financial period ended 30 June 2002.

	
	

	
	

	6.
	Quoted Securities

	
	There was no purchase or disposal of quoted securities during the current financial period ended 30 June 2002.

	
	

	7.
	Changes in the Composition of the Group

	
	There was no changes in the composition of the Group during the current financial period ended 30 June 2002.

	
	

	
	

	8.
	Status of Corporate Proposals

	
	On 30 July 2001, Public Merchant Bank Berhad had on behalf of the Board of Directors of PWE Industries Berhad (“PWE”) announced that PWE was exploring the possibility of acquiring major interests in two (2) companies engaged in the plantation business. 

On 20 December 2001, the Board of Directors of PWE Industries Berhad (“the Company” or “PWE”) announced to the Exchange that on 14 December 2001, PWE entered into a Deed of Sale with Tirasen Sdn Bhd (“TSB”) to dispose of the Timber Rights contained in the timber licence T/340 for a purchase consideration of RM1.0 million.

The purchase consideration of RM1.0 million was received from Tirasen Sdn Bhd on 29 July 2002.



	
	

	
	

	
	

	
	

	
	

	
	

	NOTES TO THE UNAUDITED RESULTS FOR THE 1ST QUARTER ENDED 30 JUNE 2002
	

	
	On 21 December 2001, Public Merchant Bank Berhad (“PMBB”) announced on behalf of the Company that the Company had on 20 December 2001 entered into a conditional sale and purchase agreement (“SPA”) with Kosma Consolidated Berhad (“KCB”) for the proposed acquisition of 88,575,000 ordinary shares of RM1.00 each (“Sale Shares”) representing approximately 95.76% equity interest in Kosma Nusantara Berhad (“KNB”) for a purchase price of RM86,181,081 to be satisfied by cash, issuance of 1% 5-year redeemable convertible unsecured loan stocks (“RCULS”) and new ordinary shares of RM1.00 each in PWE (“PWE Shares”) with warrants (“Proposed Acquisition”).

Upon completion of the Proposed Acquisition, the Company also proposed to implement a renounceable rights issue of 42,000,000 new ordinary shares of RM1.00 each (“Rights Shares”) together with 42,000,000 detachable warrants at an issue price of RM1.00 per share on the basis of one (1) Rights Share with one (1) warrant attached thereto for every one (1) existing PWE Share held (“Proposed Rights Issue”).

The warrants attached to the new PWE Shares issued pursuant to Proposed Acquisition and the Proposed Rights Issue are collectively referred to as the “Warrants”.

On 19 April 2002 Public Merchant Bank Berhad announced on behalf of the company that due to the delay in finalizing the financial estimate, forecast and projections for the Proposals (Acquisition of Kosma Nusantara Berhad and Proposed Rights Issue), PWE Industries Berhad (“PWE”) is unable to submit the said application within the stipulated period. In this respect, PWE expects to submit the application on the Proposals to the Securities Commission (“SC”) within three (3) months from the date of this announcement.

An advertisement pertaining to this delay in submission of the application to the SC was published in the Utusan Malaysia and the New Straits Times newspapers on 22 April 2002.

On 19 July 2002 Public Merchant Bank Berhad announced on behalf of the company that due to the delay by the vendors in resolving certain issues in relation to KNB’s plantation land, the Company is unable to submit the application to the SC by 19 July 2002. However, the Company expects that it should be able to submit the said application to the SC by 31 December 2002.

An advertisement pertaining to this request for further extension of time for the submission of the application to the SC was published in the Berita Harian and the New Straits Times newspapers on 20 July 2002.



	9.
	Corporate Developments

	
	There were no issuances and repayment of debts and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the period ended 30 June 2002.

	
	

	
	

	10.
	Group Borrowings and Debt Securities.

	
	  There were no group borrowings and debt securities as at 30 June 2002.



	11.
	Commitments and Contingent Liabilities/Assets
	
	Group
	
	

	
	
	
	
	
	30-06-02
	31-03-02
	
	

	
	Contingent Liability – unsecured
	
	
	RM
	RM
	
	

	
	Corporate guarantee provided for bank

   facilities granted to subsidiary
	
	
	2,465,045
	3,184,016
	
	

	
	
	
	
	
	
	
	

	

	

	

	

	NOTES TO THE UNAUDITED RESULTS FOR THE 1ST QUARTER ENDED 30 JUNE 2002

	The bank facilities granted to the subsidiary were for the purchase of heavy machinery in the previous year. These heavy machinery have been sold and the management has obtained a letter of Indemnity from the purchaser to discharge the corporate guarantee with the lenders.

	
	
	
	
	
	Group
	
	

	Contingent Asset
	
	
	30-06-02
	31-03-02
	
	

	
	
	
	
	
	RM
	RM
	
	

	Shortfall in profit guarantee receivable from the vendor of
	
	
	
	

	   Timber rights
	
	
	  6,978,359 
	  6,978,359 
	
	

	
	The contingent asset is in respect of the shortfall in profit guarantee for the financial year ended 31 March

1999. The shortfall is receivable from Equatorial Timber Marketing Sdn. Bhd. (“ETM”), the vendor of the 

timber rights. The Board of Directors has accepted a proposal for Settlement of the Profit Guarantee

shortfall from ETM such that the amount owing will be paid within 18 months from 29 August 2000. 

ETM is a director related company.

	
	
	
	
	
	
	
	

	12.
	Off Balance Sheet Financial Instruments
	
	
	
	
	
	

	
	There were no off balance sheet financial instruments at the date of this report.

	
	
	
	
	
	
	
	

	13.
	Material Litigation
	
	
	
	
	
	

	
	There were no material litigation pending at the date of this report.
	
	

	
	
	
	
	
	
	
	

	14.
	Segmental Reporting
	
	
	
	
	
	

	
	The information for each of the Group's industry segments is as follows :
	

	
	
	
	
	
	Profit/(loss) 

before tax
	Total Assets

	
	
	
	Turnover
	
	Employed

	
	
	
	30/06/02

RM
	31/3/02

RM
	30/06/02

RM
	31/3/02

RM
	30/06/02

RM
	31/3/02

RM

	
	
	
	
	
	
	
	
	

	
	
	Timber extraction and trading 
	-
	9,857,436
	-
	(198,515)
	-
	5,386,883

	
	
	Investment holding
	-
	-
	(12,334)
	(2,254,586)
	13,352,568
	7,929,366

	
	
	
	-
	9,857,436
	(12,334)
	(2,453,101)
	13,352,568
	13,316,249

	
	
	Group's share of associated   

  companies results
	-
	-
	-
	-
	-
	-

	
	
	
	-
	9,857,436
	(12,334)
	(2,453,101)
	13,352,568
	13,316,249

	
	
	Exceptional items
	-
	-
	-
	-
	-
	-

	
	
	
	-
	9,857,436
	(12,334)
	(2,453,101)
	13,352,568
	10,963,345

	
	
	Consolidation adjustments *
	-
	-
	-
	1,993,182
	(2,402,904)
	(2,352,904)

	
	
	
	-
	9,857,436
	(12,334)
	(459,919)
	10,949,664
	10,963,345

	
	
	
	
	
	
	
	
	

	15. Comment on financial results (current quarter compared with the preceding quarter)

	
	The Group recorded a pre-tax loss of RM12,334 for the 1st quarter, mainly due to administration expenses incurred by one of the subsidiaries. The pre-tax loss of RM610,000 for the 4th quarter in respect of financial period ended 31 March 2002 was mainly due to the due diligence consultant’s fees. 

	
	

	
	

	
	
	
	

	16.
	Review of Performance of the Company and its Principal subsidiaries
	
	
	

	
	For the three (3) months period ended 30 June 2002 under review, the pre-tax loss of RM12,334 was mainly due to administration expenses incurred by one of the subsidiaries.  

	
	
	
	

	NOTES TO THE UNAUDITED RESULTS FOR THE 1ST QUARTER ENDED 30 JUNE 2002

	
	
	
	
	
	
	
	

	17.
	There was no material events subsequent to the end of the period at the date of this report.

	
	

	18
	Explanatory comments about the seasonality or cyclicality of operations.

	
	The business of the Group are not subject to seasonal or cyclical fluctuations.

	
	
	
	
	
	
	
	

	19.
	Prospects for the current financial year
	
	
	
	
	
	

	
	We do not forsee any operations for the Group for the next quarter pending the finalisation of the corporate exercise.

	
	
	
	
	
	
	
	
	

	20.
	Variance of Actual Profit from Forecast Profit
	
	
	
	
	

	
	Not applicable.
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	21.
	Dividend
	
	
	
	
	
	

	
	The Directors do not propose the payment of any interim dividend for the first quarter period ended 30 June 2002.


